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® Kansas City, Missouri, has been selected as 
m the place of annual meeting of the American 
Institute of Accountants in 1932. 


In accordance with recent amendment of the 
by-laws, the meeting will take place October 
} 18th and 19th, and will be preceded and fol- 
_ 4@ lowed by meetings of council on the 17th and 

20th. 


The president of the Institute has appointed 
the following committees on meetings and 
credentials: 


Committee on meetings: 
‘ David B. Peter, Chairman, Kansas City 
i J. D. M. Crockett, Kansas City 
“a J. Gordon Steele, Kansas City . 


Committee on credentials: 
Edward Fraser, Chairman, Kansas City 
August J. Saxer, St. Louis 
Arthur C. Woods, St. Louis 


At the 1931 annual meeting at Philadel- 

phia, the members present regarded with favor 

.} an invitation from the Missouri Society of 
‘4 Certified Public Accountants to hold the 1932 
meeting in Missouri. It was suggested, how- 
ever, that the weather might be uncomfortable 

in Missouri in September, which the by-laws 
provided as the month in which the meeting 
should take place. An amendment to the by- 
laws was proposed to change the meeting date 

to the third Tuesday in October, and it was 

_ @ the sense of the members present that the 
| @ October date would be more desirable for 
many reasons. The amendment was approved 


at the meeting, but inasmuch as changes in 
the by-laws must be approved in writing by 
a majority of all the members the choice of a 
meeting place was delegated to the executive 
committee pending the vote by mail ballot. 
Subsequently a vast majority of the member- 
ship approved the changes in the time of 
meeting and the executive committee accord- 
ingly designated Kansas City as the meeting 
place. 


American Institute Examinations 


Twenty-four days after the date of the ex- 
aminations the Institute’s examiners completed 
the grading of papers of candidates at the ses- 
sions on November 12th and 13th. Reports 
of the grades were forwarded to codperating 
state boards on December 9th. Approximate- 
ly 525 candidates sat for the November ex- 
aminations in the 29 states which took advant- 
age of the plan of codperation this fall. Six 
of the boards which regularly codperate with 
the Institute did not hold sessions in Novem- 
ber. The Institute’s grades showed that about 
12 per cent. of the candidates passed the ex- 
amination, 14 per cent. were conditioned in 
one subject and 74 per cent. failed. Com- 
parative percentages for the May, 1931, ex- 
aminations were respectively 11 per cent., 17 
per cent. and 72 per cent. 


Foreign-exchange Losses 


The Institute's special committee on ac- 
counting procedure has prepared a report 
dealing with methods of treatment of foreign- 
exchange losses in financial statements of 
American companies owning subsidiaries 
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abroad. The president of the Institute be- 
lieves that the subject is a timely one and 
that the opinions of the committee might 
be helpful to members of the Institute who 
will be confronted with similar problems in 
the coming months. There has not been time 
for consideration of the report by the council 
or by the executive committee. In releasing 
it at this time, therefore, it must be made clear 
that the report has not been officially adopted 
by the Institute and that the recommendations 
which it contains represent only the personal 
opinions of the members of the committee. 

The text of the report is as follows: 

“The meetings of the special committee on account- 
ing procedure held during the month of November 
have been devoted to the consideration of the ques- 
tion of foreign exchange. The committee realizes 
that there is considerable discussion in financial 
circles as to the correct method of stating in forth- 
coming accounts of American corporations the con- 
solidated results of their business conducted in for- 
eign currency, having regard to the numerous and 
severe fluctuations in foreign exchange that have 
occurred during the year. It believes that members 
of the American Institute of Accountants might find 
it helpful to have the underlying principles affecting 
such accounts restated briefly as an aid in answering 
inquiries which undoubtedly will be made to them on 
this question. 


BALANCE-SHEET 


“Fixed assets should be converted into dollars at 
the rates prevailing when such assets were acquired 
or constructed. Where large units are purchased for 
American dollars the American dollar cost will, of 
course, be used. If, however, the purchase is made 
in some foreign currency then the cost of the fixed 
assets should be the equivalent of the amount of for- 
eign currency* in American dollars, at the rates of 
exchange prevailing at the time payment is made. In 
consolidated accounts, the depreciation charged on 
fixed assets should be kept strictly on the American 
dollar cost, even though for purposes of local taxa- 
tion it may be impossible to show the full currency 
equivalent on the foreign statements. 


“An example of this would be where a plant had 
been erected in France at the cost of Frs. 1,000,000 
when such Frs. 1,000,000 was equivalent to $200,- 
000.00. Assuming an average rate of 6 per cent, 
depreciation of $12,000 should be provided for in 


*Throughout this memorandum currency is used in 
the sense of local currency as opposed to dollar as- 
sets or commitments. 


the consolidated accounts (both balance-sheet and in- 
come account), even though there could be taken up 
on the French records only Frs. 60,000, or the equiva- 
lent, at the present rate of exchange, or $2,400.00. 


“Cash, accounts receivable and other miscellaneous 
current assets should be converted at the rate of ex- 
change prevailing on the date of the balance-sheet, 
unless protected by forward exchange contracts. 


“Inventory should follow the standard rule of 
market or cost, whichever is lower in dollars. Where 
accounts are to be stated in which the question of 
foreign exchange enters and the inventory is not 
treated as an ordinary current asset and converted 
at the rate of exchange prevailing on the date of the 
balance-sheet, the burden of proof should be on the 
client. 


“There are, however, undoubtedly many cases 
where the cost or a portion of the cost of an article 
was incurred when the foreign currency was at a sub- 
stantially higher rate of exchange than existed on 
the closing day of the financial period. In many 
cases such an asset could not be replaced for the 
amount in currency at which it appeared in the 
records of the local branch or subsidiary company. 
In some cases the market price in currency would 
undoubtedly have been increased since the fall in ex- 
change, and it would be inequitable to treat ‘the 
lower of market or cost’ as a mere conversion at the 
closing rate of the currency cost price, where the 
article could now be replaced only at a much higher 
amount in currency. Where the market price obtain- 
able in dollars, after deducting a reasonable per- 
centage to cover selling and other local expenses, ex- 
ceeds the cost price of the article in dollars at the 
tate prevailing as of the date of purchase, such origi- 
nal dollar equivalent may be considered as the cost 
price for purposes of inventory. 


“Current liabilities payable in foreign currency 
should be converted into dollars at the rate of ex- 
change in force on the date of the balance-sheet. 


“Long-term liabilities should not be converted at 
the closing rate, but at the rate of exchange pre- 
vailing when the liability was actually contracted. 
This is a general rule, but exceptions might exist in 
particular cases: for example, where there are assets 
receivable over a term of years, which are converted 
at the current rate, particularly where such assets 
could be applied to the retirement of such liabilities. 

“As a case in point, assume a corporation had a 
series of bonds to be retired in ten equal annual pay- 
ments in currency and corresponding receipts from 
assets sold on the deferred-payment system, falling 
due at or about the same time as the payments due 
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to the bondholders, then such offsetting items might 
reasonably be carried at the same rate of exchange. 


PROFIT-AND-LOSS STATEMENT 


“A loss arising through a fall in foreign exchange 
is a risk incidental to foreign business, and should 
be a charge to operating accounts and not a charge 
to surplus; however, in such a year as the present, 
the item will be a substantial one in many cases and 
may be stated separately in the published accounts of 
a business, if so desired. All businesses engaged in 
foreign trade have what may be considered normal 
exchange differences which would properly be in- 
cluded under the ordinary captions. It is probably 
impossible to formulate an absolute general rule to 
cover the determination of the amount of special loss 
on foreign exchange during such financial periods 
as are now Closing. 

“Where a loss could be considered as occurring to 
a large extent within two or three days through the 
country in which business is being conducted sus- 
pending or abandoning the gold standard, a fair 
measure of the loss might be taken by calculating the 
fall in the dollar equivalent on the net current assets 
carried in such depreciated currency, as outlined 
above. In other cases, the special loss may fairly 
be determined by a similar calculation at the end of 
the fiscal period, but in this case an adjustment may 
be desirable if remittances from currency to dollars 
have been markedly below or in excess of the normal 
operations subsequent to such fall in exchange. 

“Where a definite loss could not be established, a 
figure based on the average expense which has been 
incurred through exchange during recent periods 
might be considered as a fair charge to usual or 
normal operations, and the remainder of the loss on 
exchange for the entire financial period treated as the 
special loss. 

“In cases of foreign branches or subsidiaries, cor- 
porations conducting their business in foreign cur- 
rencies, (buying, selling and manufacturing) operat- 
ing statements should be converted preferably on the 
average rate of exchange applicable to each month, 
where there have been wide fluctuations in exchange 
or if this will involve too much labor on a care- 
fully weighted average. 

“It will be appreciated that the foregoing is 
nothing more than a brief resumé of the generally 
accepted principles pertaining to the treatment of for- 
eign exchange as applied to the statements of ac- 
counts of American corporations. In practice it will 
be found that absolute definite information will, in 
some cases, be missing, in which case considerable 
care should be used to determine a reasonable aver- 
age to be applied. 


“On the treatment of foreign exchange in accounts 
many admirable volumes have been published, but 
an excellent brief resumé was noted by the committee 
in the paper read by Mr. Cecil S. Ashdown at the 
annual meeting of the Institute held in Chicago, Sep- 
tember, 1922, and published the following month on 
page 262, volume XXXIV of The Journal of Ac- 
countancy.” 

Special committee on accounting procedure: 


J. H. Stace, Chairman 

WILLIAM H. BELL 

P. W. R. GLOVER 

VIVIAN HARCOURT 

WALTER A. STAUB 
December 5, 1931. 


International Double Taxation 


On November 23rd the Institute’s special 
committee on international double taxation 
held a conference to discuss methods of prac- 
tical application of the general principles out- 
lined in its report of April 25, 1931, (pub- 
lished in the Institute Bulletin for June 15, 
1931). 

The meeting was attended by Dr. Thomas 
C. Adams, of Yale University, who is chair- 
man of the international-double-taxation com- 
mittee, American section, International Cham- 
ber of Commerce; Mitchell B. Carroll, 
formerly of the Treasury Department, who is 
in charge of a world-wide study of inter- 
national double taxation by the fiscal committee 
of the League of Nations; Professor R. C. 
Jones, of Yale University; Charles B. Couch- 
man, president of the Institute; Henry B. 
Fernald, chairman, and Norman G. Chambers 
and Joseph J. Klein, members of the Insti- 
tute’s special committee; Donald Arthur and 
Allan Davies, former members of the com- 
mittee, and the secretary of the Institute. 

Dr. Adams stated that the general consensus 
of opinion seemed to favor such principles for 
preventing double taxation as those which the 
Institute's committee had recommended last 
spring, but that it must now be demonstrated 
that the theory could be successfully — 
in practice to specific problems of the different 
types which have been constantly confronting 
investigators. 

The general problem is to find a means of 
avoiding double taxation of the income of 
companies which maintain branches or sub- 
sidiaries in two or more countries. The In- 
stitute’s committee had recommended an ap- 
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coy to the problem on the basis of what 
become known as “‘separate accounting.” 
Under this method each branch or subsidiary 
in a separate country would be regarded as an 
independent unit so far as accounting records 
are concerned, and its sales to or purchases 
from affiliated units would be treated in the 
accounts as dealings with independent con- 
cerns. Each such unit of a company or group, 
accordingly, would be taxed only in Ya 
country in which it operated, and only upon 
profits from actual operations of that par- 
ticular unit. 

It is believed that in theory this plan would 
be acceptable to the fiscal committee of the 
League and to the various nations concerned, 
if its practicability can be demonstrated. 

To this end Dr. Adams suggested that the 
Institute’s committee provide data derived from 
actual cases involving problems of taxation of 
international business, illustrating particularly 
various forms of organization and methods of 
operation and accounting now in use for seg- 
gregation or allocation of income and profits 
of separate branches. 

It is hoped that through the Institute’s com- 
mittee there can be provided a substantial 
number of cases illustrating the general 
classes of problems which will have to be met 
in international taxation, and to do this in 
a manner: which will not reveal the identity 
of the particular business organizations con- 
cerned. Submitting cases in this manner 
would, of course, involve no commitment of 
any business or trade to a particular method 
as applicable to it, yet the cases may serve to 
show that there are appropriate methods ap- 
plicable in various circumstances to give a fair 
and reasonable allocation as between different 
branches or units of an industry. 


The material is to be turned over to Pro- 
fessor Jones, who has undertaken to assist the 
committee by organizing and assembling the 
data and attempting to formulate whatever 
general conclusions the facts appear to justify. 
His study is expected to bring out some of the 
specific questions which must be met, and it 
may be necessary to seek further case material 
by a general appeal to the members of the 
Institute, or in some other manner. 

The results of the work of the Institute's 
committee are intended to be made available 
in summarized form to appropriate committees 
of the International t of Commerce and 


of the League of Nations, particularly in view 
of a report on this subject which the fiscal 
committee of the League of Nations expects 
to present next spring. 

Unless the plan of “separate accounting” is 
to be adopted, the alternative would probably 
be adoption of some more or less arbitrary 
methods of apportionment of earnings among 
branches of the company whose operations are 
conducted in more than one country, or some 
wee of reciprocal exemption among the dif- 
erent nations (such as that provided by the 
so-called Hawley bill introduced in congress 
last year). 

Members of the Institute who are interested 
in the subject are invited to submit to the com- 
mittee, through the secretary of the Institute, 
any case material involving problems of inter- 
national double taxation which may be avail- 
able from their own experience. 


Natural Business Year 


The special committee on natural business 
year of the American Institute of Accountants 
is continuing the efforts launched last year to 
disseminate propaganda on the subject with 
which it is concerned. 

During the past fiscal year articles outlining 
the advantages of a natural business year were 
published in magazines and newspapers at the 
instance of the committee. Several hundred 
trade associations were circularized with data 
on the subject and the Robert Morris Asso- 
ciates informally recorded approval of the In- 
stitute’s efforts. 

The committee is now making an attempt 
to bring the matter to the attention of bar as- 
sociations in order that lawyers may be aware 
of the desirability of fixing a fiscal year, when 
the original by-laws of a corporation are 
drafted, which will be most suitable for the 
particular needs of the enterprise. To this end 
the committee has prepared an article for sub- 
mission to law magazines. 

The chairman of the committee has ex- 
pressed the opinion that this type of propa- 
ganda, while it may be effective in providing 
the foundation for reform, does not produce 
immediate tangible results. It is the hope of 
the committee that its efforts to draw public 
attention to the importance of the natural fis- 
cal year will be supplemented by the individual 
efforts of members of the Institute in all parts 
of the country to persuade their own clients 
to change from the calendar year to a natural 
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fiscal year when it would be advantageous to 
do so. 

The committee will welcome reports from 
individual members dealing with specific cases 
in which reform has been accomplished, since 
data of this kind can be used effectively for 
the information of others concerned with busi- 
ness of like character. 


President to Address Accountancy 
Instructors 


Charles B. Couchman, president of the 
American Institute of Accountants, has ac- 
cepted an invitation to deliver an address at 
the annual meeting of the American Associ- 
ation of University Instructors in Accounting, 
which will be held at Washington, D. C., 
December 28th and 29th. 

Mr. Couchman will discuss the relations be- 
tween university training in accountancy and 
the requirements of public accounting practice. 

Problems of budgetary control, accounting 
research, law and accounting, and problems of 
accounting instruction will be the general sub- 
jects for discussion at the instructors’ meeting. 
Addresses on budgets will be delivered by 
Edwin L. Theiss, F. G. Donner, James L. 
Dohr, Arthur W. Hanson and Howard C. 
Greer. David Himmelblau will act as chair- 
man of this session. Accounting research will 
be discussed by John J. Reighard, R. C. 
Rorem, J. B. Taylor, H. J. Ostlund and Roy 
B. Kester, with J. Hugh Jackson in the chair. 
Alfred W. Bays will preside at the session de- 
voted to the subject “Law and accounting,” and 
the following will speak at this session; E. R. 
Dillavou, Perry Mason, James C. Reed, E. S. 
Wolaver and William Deviny. With A. H. 
Rosenkampff presiding, the following will dis- 
cuss problems of accounting instruction: Lloyd 
Morey, Max J. Wasserman, H. C. J. Peisch, 
Joseph C. Myer and A. L. Prickett. 

At the annual dinner meeting on December 
28th, the question of changing the name of 
the association will be presented by William 
A. Paton, chairman of the committee on con- 
stitution and by-laws. A proposal for a com- 
prehensive study of for the ac- 
counting profession will be presented by Eric 
L. Kohler, chairman of a committee appointed 
to consider the question. 

The annual Beta Alpha Psi award for the 
best book on accountancy published during the 
year will also be announced. 


\a 


President Addresses Baltimore 
Accountants 

Charles B. Couchman, president of the 
American Institute of Accountants, and James 
W. Gerard, former ambassador to Germany, 
were the principal speakers at a dinner 
sponsored by five societies of accountants and 
engineers at Baltimore, November 17th. About 
400 were present. 

J. Thomas Lyons, business manager of the 
broadcasting station WCAO, was toastmaster. 

The title of Mr. Couchman’s address was 
“Accountancy today”, and he referred to in- 
adequate technical knowledge on the part of 
leaders in finance as one cause of over-inflation 
in recent years. He said that accountancy 
might be a means of minimizing violent fluc- 
tuations of the price level and of inducing con- 
servatism on the part of business leaders. He 
said that members of the profession had a 
grave responsibility to the public which in- 
vested its funds in corporate enterprises, and 
that the accountant, who had climbed so 
rapidly to a place of importance in the world 
of affairs, would find an even more prominent 
position in the future. 

Mr. Gerard chose the subject “Present 
economic conditions.” He briefly discussed 
national prohibition, abandonment of the gold 
standard in England and of the silver stand- 
ard in India, the anti-trust laws, short selling 
in the stock market and other factors to which 
he attributed present economic troubles. Mr. 
Gerard criticized the financial statements of 
some large corporations for their failure to 
give the investor adequate information about 
the company’s affairs and the exact amounts 
of their earnings. 

The meeting was sponsored by the Mary- 
land Association of Certified Public Account- 
ants, the Maryland Association of Public Ac- 
countants, the Baltimore Group of Comp- 
trollers, the Society of Industrial Engineers and 
the Baltimore chapter of the National Asso- 
ciation of Cost Accountants. 


Vice-president’s Address at Shreveport 
Meeting 

George Armistead of Houston, Texas, vice- 
president of the American Institute of Ac- 
countants, represented the Institute at the four- 
state meeting of accountants held at Shreve- 
port, Louisiana, November 16th and 17th, 
under the auspices of the state societies of 
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certified public accountants of Louisiana, Tex- 
as, Arkansas and Oklahoma. 

Mr. Armistead spoke of the development of 
accountancy in the southwest, the responsi- 
bilities which have accompanied the rise of 
professional accountants to prominence, and 
the ideals and opportunities of the profession. 
The text of his address is, in part, as follows: 

“I acknowledge the honor that comes to me to- 
night in the invitation to address this fine gathering 
of members of my profession from the four states 
that comprise the great southwest. Besides being a 
member of the Texas society which participates in 
this meeting, I come to answer ‘present’ for the 
American Institute of Accountants; to give you its 
greeting and, in so far as I may in my poor way, 
to pronounce its blessing. Dedicated from its be- 
ginning to the creation and maintenance of a recog- 
nized profession, aspiring to high standards and high 
morals, exalting duty above privileges, it will be 
enough to say that its flag is still there. 

“I was born in Mississippi, reared in Arkansas, 
and have spent my mature years in Texas. The 
ascent has been gradual. Dismissing that, however, 
the point I make is I am an American who stands 
in his local habitat and speaks to his own people. 

“Let us consider the region from which this meet- 
ing comes together, a region which successively in 
the history of our country held the frontier between 
the Anglo-Saxon and the Latin. Here in this fine 
city we stand near the center of the American south- 
west which even within the lives of our fathers’ 
fathers was a wilderness, its trails and rivers incor- 
rectly laid down upon maps and rarely traversed by 
travelers. 


. . . We are no longer obscure provincials; 
, . we are no longer negligible parts of the 
American industrial and financial structure. It 
has been vouchsafed to us to witness even in our 
day the accomplishment of great things, the coming 
true of dreams and visions. And amidst all this, in 
the fullness of time, the professional accountant has 
found his place and has struck his stride. 


“We have much for which we may be congratu- 
lated for having thus far advanced along the slope, 
but we have not yet reached the summit—we do not 
as yet walk in the Delectable Mountains. As pro- 
fessional men we still bear upon our shoulders the 
pilgrim’s burden. Upon being elected to the presi- 
dency of the United States, a certain great man once 
said that if he felt any .exultation over having come 
to a great honor he was sobered by the contempla- 
tion of the duties that accompanied a great trust. 
Sobered indeed, not to say downcast, should we be 
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in the contemplation of what is in our hands and 
what lies before us. Our professional responsibili- 
ties are peculiar to themselves. Collateral with the 
obligation of technical capacity is the moral one that 
bears upon the soul, and the measure of our work- 
manship is not only skill and technique and learn- 
ing, but also those inner qualities made manifest in 
the service we perform—honor and truth and a cour- 
age that will not waver. 

“Here you find me preaching on a worn-out sub- 
ject. Who are we that we differ from other men 
who are as much bound as we by the common code 
of morals? Simply this, that we make our living 
from the searching out of the truth necessarily in all 
honor and without fear. We are not privileged to 
go out and practise our profession as men do in the 
fields of trade, more or less intriguing, deluding the 
public, dissembling, reaping where they have not 
sown and taking up where they laid not down. Who 
is there here among us who can not look back a 
little way and recall engagements where he might in 
all sincerity have uttered the words of the Pharisee 
of old and have thanked God he was not as other 
men ? 

“Do not misunderstand me. I am not gushing 
over the virtues of our profession, nor shall I com- 
plain about some of the low-down rascals who are 
in it, neither am I laying down for it an austere 
code of moral conduct. Surely all of us sail our 
crafts between threatening rocks. I simply say that 
in the social economy certain people have to be 
relied upon to be honest—not exclusively the pro- 
fessional accountant, but he is one of them. It is 
the doctrine of the square deal, older than the ten 
commandments by a thousand years, a moral fibre 
that has been woven into the fabric of the human 
family from generation to generation, that can not 
be delimited by any code of ethics that was ever 
written. So, among the things sought for in the 
choice of our brethren, is the indispensable element 
of character, a thing that no one ceases to build 
or tear down as long as one lives, a thing the em- 
ploying public never fails to recognize as long as 
men walk among men. With acknowledgments to 
Kipling: 

‘If you can talk with crowds and keep your virtue; 

Or walk with kings nor lose the common touch; 
If neither foes nor loving friends can hurt you; 

If all men count with you but none too much’. 


So much for the moral side of our professional re- 
sponsibilities, concerning which we might talk until 
sleep overtakes us. 

“Now we may consider the responsibilities which 
rest upon us as technicians in our highly commer- 
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cialized country. There can be no question that its 
vastness and its complexity has widened the scope 
of the service we may render, nor can it be doubted 
that now we have an opportunity. We need not 
recount the years during which the accredited prac- 
titioner strove for recognition. But let us not fail 
here and now to accord gratitude and honor to those 
men living and gone who did and suffered great 
things for the cause of the accredited accountant. 
Time was when there was but a dim line between 
the technician and the bookkeeper, when the pro- 
fession hardly possessed a technical literature, when 
business men and public boards regarded our pres- 
ence either as an unavoidable affliction or as an un- 
mitigated nuisance. Little by little the public came 
to recognize the value of our service; likewise the 
technical capacity of the practitioner rose; the 
analytical and practical mind displaced that of the 
blunderer and the charlatan. At length we really 
arrived. 


“If it may now be said that we practise a system 
of financial jurisprudence, was it ourselves who con- 
ceived it and set it up in its present form? Not we 
alone. None will deny that the fundamentals of our 
practice have run through centuries; are as old as 
the common law; and back of that disappears in the 
mists of legend. With that long history we need 
not concern ourselves. The profession originated in 
the needs of developing commerce and this of neces- 
sity forced upon the practitioner a knowledge of the 
law of merchants, and after that a further knowledge 
of every law that bore upon the status of accounts. 
Through the years that mark the period of pro- 
fessional accountancy commerce and finance went its 
way; new phases appeared and changed methods were 
devised. Business invented its own accounting pro- 
cesses, established its own customs, built up within 
the law its recognized rules, and these the profession 
had to deal with as it met them. Wherefore those 
who were in the true sense public accountants were 
not only skillful but were learned men. The pro- 
fession followed commercial processes, clarifying 
them and setting them in order—it followed, it did 
not lead. Within the past century the profession 
advanced from the British Isles into North America. 
Americans became professional accountants. Some- 
where along this professional pilgrimage there grew 
up out of the mixed conditions of professional ser- 
vice something approaching a recognized standard of 
auditing and accounting procedure. Again the needs 
of bankers, merchants and who not, including the 
long suffering public was the impelling force be- 
hind the new development, but here the influence of 
the professional accountant made itself felt. Ac- 


countants had begun to write books—business had 
begun to read them. Thus the accounting profession 
working imperceptibly through many years helped to 
set up standards of audit procedure recognized at this 
day. And the end is not yet. 

“We have good reason for pride in what the pro- 
fession has done in the past and is doing at the pres- 
ent. It rose when called to the service of the nation 
in the stirring days of the World War just as other 
men called to the colors did not stop to reckon the 
sacrifices. I make bold to say that the presence of 
the accredited profession in the great war activities 
reduced graft and wrongdoing and in a large way 
kept the government accounts out of a hopeless 
tangle. This is not all. Professional accountants did 
a great work for this country in post-war adjust- 
ments. These men and many others were silently and 
unobtrusively doers of great things. And thus the 
young man who comes into the profession enjoys a 
heritage of deeds well done in the public service. 

“Just a word about public service—the kind to 
which I have referred. It is not the holding of a 
government job. It is a different thing lying close 
at hand for every one of us. Public service is made 
up in the main of the small efforts of a multitude, 
men and women who never expect to realize a 
penny’s worth of pay. Never hesitate nor be in- 
different to any work that makes for the good of 
your community or your state. If you are a speaker, 
speak for it; if you are a writer, write; if you are 
neither, give aid with your presence and, as far as 
lies in your power, with your purse. Put away the 
thought of personal gain, and free yourself of the 
betraying garments of self-exploitation. In the end 
you will find that somewhere out of the infinite you 
have received your reward. 

“We presently look out upon a distracted country 
and this not only, but a distracted world. America, 
richest of nations, no longer reposes in a splendid 
isolation, and since it has come to pass that we can- 
not live alone, we are affected not only with our own 
difficulties, but by the difficulties of others. The ma- 
chinery of the American economic structure is slowed 
down, industry languishes and men walk the streets 
without the means of earning their bread. Optimism 
is a great virtue when mixed with a little common 
sense, but we cannot shut our eyes and get rid of 
the picture of human misery that lies before us. The 
great heart of America may, in its blundering way, 
provide clothes and warmth for the shivering and 
food for the hungry. But that will not be enough. 
America shall have to put in a contribution of brains 
before this trouble is settled. 

“Think you that you and each of you are not 


| 
oly 
| 
q 
} 
‘ 
= 
| 
| 
q 
| 
| 
| 
q 
| a 
‘ 
| 
7 
‘ 4 


challenged at this moment to do your part to give 
steadiness to a floundering ship? We are not going 
to be called to the colors as aforetime, nor sum- 
moned to give counsel at the seats of the mighty. 
But each and all of you as men learned in the physio- 
logy of the huge national body now stretched upon 
a bed of pain and with knowledge of the financial 
distemper which besets it, may do your part, in your 
own surroundings and among your own people. 
Your duty does not consist of shouting a remedy 
from the house tops. Codperation, counsel, dispell- 
ing the illusions of wild financing that still beset 
our clients and friends, disparaging speculation, 
urging confidence and banishing fear, adopting the 
philosophy of the Hebrew apostle: ‘this light affilic- 
tion, which is but for a moment, worketh for us a 
far more exceeding and eternal weight of glory’. 
“Who is better qualified than we to render this in- 
valuable service? Here is our opportunity.” 


Stock Exchange Urges Quarterly 
Earnings Statements 


The president of the New York Stock Ex- 
change has written corporations whose securi- 
ties are listed to request the publication of 
quarterly earnings statements. The exchange 
sympathizes with the growing public demand 
for more frequent vublicity about affairs of 
companies whose securities are listed, the letter 
says, and has endeavored for some time to 
induce the publication of quarterly statements 
of earnings. Many corporations have already 
entered into an agreement with the exchange 
to publish statements of this kind. 

Some companies, however, have objected 
that the seasonal nature of their businesses is 
apt to make quarterly reports misleading. The 
recent letter points that this objection might 
be overcome by comparative statements show- 
ing that the results of the same periods in 
previous years or by publication of reports for 
twelve months ending on the last day of each 
quarter. 

Corporations which have not already agreed 
to publish gag statements are urgently re- 
quested to do so in the president’s letter. 


Investment Bankers Recommend 
Accounting Standards 


The report of the industrial-securities com- 
mittee of the Investment Bankers Association 
of America, which J. Augustus Barnard as 
chairman submitted at the annual meeting of 
the association ended November 11, 1931, 


Bulletin of American Institute of Accountants 


recommends standardization of industrial ac- 
counting. The report suggests that such items 
as inventory values and definitions of current 
accounts and the bases of obsolescence and de- 
preciation might be uniform, and that the ac- 
countant’s certificate might indicate whether or 
not approved methods had been followed. 

Following are excerpts from the report of 
particular interest to accountants: 

“In practically all of the reports made by the in- 
dustrial securities committee of our association, the 
question of management has been constantly and 
emphatically stressed, but never has there been a time 
when this has been more important and investment 
bankers would do well to look to their contracts 
with companies for which they have issued securities 
in the past, and see to it that the managers are living 
up to their covenants. And, furthermore, this oppor- 
tunity should be used to determine additional 
covenants for future use covering situations that had 
not heretofore been provided against. For example, 
can a standardization of industrial accounting be 
fostered by codperation with the American Institute 
of Accountants so that standards and definitions as 
to inventory values, excluding supply items, etc., 
rigid definitions of current accounts, standards of 
obsolescence and depreciation in line with the 
present rapid advance in methods of production 
be set up, and the certification state that the figures 
are based upon such a method? We would recom- 
mend the adoption of some such plan. 


BUYING OWN COMMON STOCK 


“Certain corporations which procured additonal 
capital a few years ago and now find themselves with 
what might be termed more surplus than business, 
have endeavored to retire all or part of their senior 
securities. Thus, certain bond issues are being called 
in advance of maturity, or being bought up in antici- 
pation of sinking-fund requirements, as are certain 
preferred stocks. The advisability or wisdom of a 
company buying its own common stock has been 
under much discussion in the past year. Some au- 
thorities have levelled severe criticism against such 
action, though many others have been found to de- 
fend that policy. 

“While the investment in one’s own debts, such as 
the retirement of bonds or even preferred stocks may 
be regarded as most advisable, certain authorities take 
the position that it is more advantageous to a com- 
pany to buy and cancel considerable portions of its 
common shares, especially in a low market, and leave 
outstanding the fixed income-bearing securities even 
though they rank first. There may be some merit in 
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this attitude when consideration is given to the 
enormous expansion of the common-stock equity in 
the period just prior to the 1929 panic. But, houses 
of origin should consider well their responsibility 
and try to prevent any weakening of senior securities 
by reason of the retirement of any junior issues. We 
have heard much comment on the dilution of earn- 
ings on account of the enormous increases in common 
stock capital; perhaps the reverse action in reducing 
the amount of outstanding shares, through purchase, 
may have considerable merit where it is proper; but 
that—the determination of what is proper—is the 
crux of the whole matter, and it would be a wise 
management who could forecast the future to such 
an extent that they could undertake this action, and 
particularly where they might have outstanding prior 
obligations even though not yet due. 

“In this regard your committee recommends that 
new issues be protected by strong covenants safe- 
guarding the senior securities in the order of 
seniority, against reduction at the base of the capital 
structure. . 


CIRCULARS BY MEMBERS 

“One of the functions of the chairman of this 
committee is to examine circulars of members sent to 
him by the headquarters in Chicago, and to report 
thereto any faults that he may deem subject to ad- 
verse Criticism. 

“There were several features of a praiseworthy 
nature, and it might be instructive to emphasize them. 
For instance, in a circular on one industrial concern 
of international scope, the last annual report was 
more than a year old, but many notes and comments 
were appended explaining certain transactions and 
changes that had taken place in the company’s bal- 
ance-sheet since the date of the one published. It 
seems to your committee that such a procedure might 
well be followed in cases where a balance-sheet or 
annual report was even more recent—although still 
a trifle out of date. 

“One other favorable exposition in regard to bal- 
ance-sheets was most enlightening, as follows: In 
the item of ‘fixed assets’ so many concerns would 
have ‘real estate, buildings, machinery and equipment 
less depreciation,’ all lumped and only one set of 
figures to represent them. Whereas, in a very few 
circulars, there was one set of figures for land, an- 
other for building, a third for machinery, etc., and a 
fourth for depreciation; it has been suggested that 
each one of the three leading items above might 
have the amount of depreciation shown in separate 
figures but in any event the example cited is cer- 
tainly a more intelligent way of publishing a com- 
Pany’s position.” 


Accountants and Bankers 


ARKANSAS 

The first joint meeting of accountants and 
bankers of Arkansas was held October 29th 
at Little Rock. The meeting was arranged by 
the Arkansas Society of Certified Public Ac- 
countants and the bankers presented to mem- 
bers of the society their views on the balance- 
sheet, with particular emphasis upon inven- 
tories and accounts and notes receivable. At a 
meeting on December 11th the accountants 
answered the questions of the bankers, and also 
discussed other items on the balance-sheet. 

The meetings with bankers are the first 
steps in a general campaign of education which 
has been undertaken by the Arkansas society. 


New YORK 

A discussion of practices of bankers as they 
affect the work of the public accountant 
featured a meeting of the New York State 
Society of Certified Public Accountants, at 
which members of the Robert Morris Associ- 
ates were guests, November 16th. More than 
30 queries were received by the committee of 
the New York state society which had charge 
of the meeting. One accountant asked to 
what extent bankers are interested in financial 
budgets of borrowers; another asked the views 
of the bankers concerning the proposal that 
legislation be enacted making it obligatory on 
corporation stockholders to elect auditors who 
shall be responsible only to the stockholders. 
Several accountants asked to what extent state- 
ments are held in confidence by bankers. 


Examinations of Insurance Companie 


An outline of procedure in examinations of 
insurance companies was presented by H. P. 
Dunham, insurance commissioner of the state 
of Connecticut, at the national convention of 
insurance commissioners held at Portland, Ore- 
gon, September 14-17, 1931. Mr. Dunham's 
paper and discussion which followed it are 
printed in a supplement to the United States 
Daily of October 5, 1931. 

The address describes the history of state 
regulation of insurance companies in the 
United States, the necessity of examinations of 
companies for the protection of the public, the 
concept of convention examinations, costs of 
examinations and recommended procedure. 

The speaker referred to the Federal Reserve 
Board Bulletin Verification of financial state- 
ments as a standard outline of audit procedure, 
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but offered supplementary information about 
major problems in the examination of an in- 
surance company. He referred to certain acts 
of the management which should be verified, 
phases of the company’s accounting methods 
which require a eg investigation, special 

ints in consideration of ledger assets, non- 
edger assets and liabilities, and significant as- 
ers of the company’s treatment of policy- 

olders. 

Mr. Dunham also gave a brief description 
of the qualifications which an examiner of an 
insurance company should possess. Extended 
discussion followed his address. 


Four-State Meeting of Accountants 


The four-state meeting of accountants, held 
at Shreveport, Louisiana, November 16th and 
17th, was attended by about 80 accountants 
and guests. 

After an invocation by Dr. M. E. Dodd of 
Shreveport, a welcome to the city was extended 
by John McW. Ford, commissioner of finance 
of the city, and W. M. Aikman, president of 
the Texas Society of Certified Public Account- 
ants, responded for the accountants. 

George W. Treadwell was unanimously 
elected secretary of the meeting. 

Emile Bienvenu, of Louisiana, read a paper 
entitled ‘The Louisiana regulatory law,” the 
first of four papers on state legislation; H. C. 
Hammonds, Oklahoma, discussed the account- 
ant’s place under state legislation; and C. H. 
Kinard, Arkansas, read a paper on professional 
prerequisites to the attainment of state certifi- 
cates. Open discussion followed. 

An address on codperation between bankers 
and accountants was delivered at the afternoon 
session by R. B. McPherson, vice-president of 
the First National Bank of Shreveport. The 
general meeting then adjourned in order to 
give the individual state societies an oppor- 
tunity to hold sessions. 

At a banquet in the evening of November 
16th, addresses were delivered by George 
Armistead, vice-president of the American In- 
stitute of Accountants, whose remarks are pub- 
lished elsewhere in this Bulletin, and by Henry 
W. Miller and D. W. Springer, president and 
secretary, respectively, of the American Society 
of Certified Public Accountants. 

The second day’s session was called to order 
by W. M. Aikman, of Texas. R. J. LeGardeur 
of Louisiana presented a paper on organized 
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codperation among accountants, which was fol- 
lowed by discussion. The meeting resolved 
that a committee be appointed to work out 
plans for the propagation of the codperative 
spirit in the four states and for a continuance 
of annual meetings with the idea of leading up 
eventually to an annual congress of all southern 
societies of certified public accountants. Okla- 
homa accountants formally extended an invi- 
tation to hold the 1932 meeting at Oklahoma 
city, and a committee was appointed to give 
consideration to the invitation. 

After presentation of officers of the four 
state societies and adoption of a resolution of 
thanks to the committee on arrangements, the 
meeting adjourned. 


Tax Ruling on Earned-Income Credit 


General counsel’s memorandum 9716 sup- 
ports mimeograph 3802 and the decision of 
the board of tax appeals in the Yalden case, 
holding that a partner of an accounting firm 
may regard his income as compensation for 
personal services even though profits result in 
part from the labors of assistants. Following 
is the memorandum of the general counsel: 


An opinion is requested whether solicitor’s memo- 
randum 4088 should be revoked or modified, in view 
of mimeograph 3802 and the decision of the board 
of tax appeals in the case of Percy A. Yalden. 

In solicitor’s memorandum 4088 the position was 
taken that profits resulting from the labors of assis- 
tants in an accounting partnership were not to be re- 
garded as compensation received for personal services 
actually rendered by the partners, and hence did not 
constitute earned income within the meaning of sec- 
tion 209 of the revenue act of 1924, where it ap- 
peared that the work of the assistants was subject 
only to a perfunctory approval by the partners. The 
same position was taken in mimeograph 3471 (C. B. 
V.-2, 16). 

In mimeograph 3802 the following language ap- 
pears: 

“It was not intended to deny the taxpayer the right 
to consider the entire amount received as professional 
fees as earned income if the taxpayer is engaged in 
a professional occupation, such as a doctor or a 
lawyer, even though the taxpayer employs assistants 
who perform part or all of the services, provided the 
clients or patients are those of the taxpayer and look 
to the taxpayer as the responsible person in connec- 
tion with the services performed. 

“This mimeograph will also apply to income re- 
ceived as professional fees from a_ professional 
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partnership, even though the partnership employs as- 
sistants who work on a salary basis, provided the 
clients or patients are those of some active member 
of the partnership and look to some active member 
of the partnership as responsible for the services per- 
formed... . 


“Mimeograph 3471 is amended in so far as it is 
inconsistent with this mimeograph.” 


In the Yalden case the board of tax appeals had 
for consideration the question whether for 1925 the 
earned-income credit of an accountant who employed 
assistants should be computed on an amount up to 
$20,000, or whether it should be limited to the in- 
come attributable solely and entirely to his personal 
efforts without the assistance of others, subject to the 
statutory minimum of $5,000. In deciding that the 
accountant was entitled to have his earned-income 
credit computed on an amount up to $20,000, the 
board cited both solicitor’s memorandum 4088 and 
mimeograph 3802. After indicating that mimeo- 
graph 3802 was apparently promulgated to correct 
the practice of the bureau with respect to the de- 
termination of earned income on professional fees, 
the board quoted the mimeograph in its entirety. 
This decision of the board was acquiesced in by the 
commissioner. 


It is evident that the provisions of mimeograph 
3802 are much broader than the provisions of solici- 
tor’s memorandum 4088. It is also evident that the 
board of tax appeals considered mimeograph 3802 
as tantamount to a revocation or modification of 
solicitor’s memorandum 4088, and that the commis- 
sioner has acquiesced in the board’s decision upon 
the same theory. Under these circumstances it is 
the opinion of this office that the provisions of solici- 
tor’s memorandum 4088, in so far as they are in 
conflict with mimeograph 3802, should no longer be 
followed. Accordingly, solicitor’s memorandum 4088 
is revoked in so far as it is in conflict with mimeo- 
graph 3802. 


Michigan Board of Accountancy 


The governor of Michigan recently ap- 
pointed Norval A. Hawkins of Detroit as a 
member of the state board of accountancy. 


William N. Bartels 


William N. Bartels, a member of the 
American Institute of Accountants, died 
November 7, 1931, at the age of 58. He was 
admitted to the Institute in 1923 and held a 
certified public accountant certificate of Mary- 
land. At the time of his death Mr. Bartels 
was a partner of the public accounting firm of 
Bartels & Spamer of Baltimore. 


Northern Ohio Chapter of Institute 
Elects Officers 


The northern Ohio chapter of the American 
Institute of Accountants held its annual meet- 
ing on October 19, 1931, and elected F. C. 
Brubaker, Floyd Chilton, W. P. Moonan, Karl 
K. Morris and Lewis Wintermute as a board 
of directors for the current year. The board 
subsequently elected the following officers: 
president, Floyd Chilton; vice-president, Karl 
K. Morris; secretary-treasurer, Lewis Winter- 
mute. 

Following the business session Howard E. 
Murray read a paper analyzing thoroughly the 
new Ohio property-tax laws. General discus- 
sion followed presentation of the paper. 

Forty-two members of the chapter attended 
the meeting. 


Accountants Appointed to 
Public Offices 


William Lewis McGee, certified public ac- 
countant of Pennsylvania, has been appointed 
assistant secretary of banking of the state. 
Mr. McGee has supervision over banking in- 
stitutions of the commonwealth which have 
failed during the recent upheavel of financial 
institutions and have been placed under the 
direction of the secretary of banking for 
liquidation. 

George K. Watson, Philadelphia, has been 
appointed by the governor of Pennsylvania to 
act as receiver of two suburban banks. Mr. 
Watson is a certified public accountant of 
Pennsylvania. 


R. I. Fletcher, Poughkeepsie, New York, 
addressed the accounting section of the Ameri- 
can Bar Association at a meeting held at At- 
lantic City, October 15th, on “The stores con- 
trol and accounting methods of a_public- 
utility company.” 


Eustace LeMaster has been elected trustee 
and secretary of the board of trustees of the 
Spokane, Washington, social-service bureau, 
and has served as chairman of a committee to 
prepare the budget of the bureau and present 
it to the community welfare federation. 
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NEWS OF LOCAL SOCIETIES 


Connecticut Society of Certified 
Public Accountants 


The Connecticut Society of Certified Public 
Accountants held its annual fall meeting at 
New Haven in the afternoon and evening of 
December 2nd. A proposed classification of 
accountancy services was discussed at the after- 
noon session and the evening meeting was de- 
voted to a consideration of the way in which 
security dealers should respond to question- 
naires issued by the bank commissioner of 
Connecticut. 


Illinois Society of Certified Public 
Accountants 


At a meeting of the Illinois Society of Cer- 
tified Public Accountants on December 10th, 
Dr. Walter Lichtenstein, executive secretary of 
the First National bank of Chicago spoke on 
“The international financial situation.” H. C. 
Hawes, chairman of the meetings committee, 
was in charge of the arrangements. 


Massachusetts Society of Certified 
Public Accountants 


At a dinner meeting of the Massachusetts 
Society of Certified Public Accountants held 
Monday, November 23rd, Alexander Holmes, 
chairman of the Massachusetts board of tax 
appeals, was the principal speaker. Mr. 
Holmes spoke on policies and experiences of 
the board since its inception a year ago. He 
advised the accountants to bear in mind the 
necessity for filing petitions within the time 
limit allowed and the desirability of accom- 
panying the petition with a statement of facts. 
Other members of the board also made brief 
remarks. 

A hearing of the legislation committee of 
the society was held on November 25th and 
two forms of certificates, one for corporation 
and one for bank examinations, were adopted 
for submission by the society to the commis- 
sioner of banks. 


Michigan Accountants’ Conference 


The seventh annual conference of Michigan 
accountants, sponsored by the Michigan Asso- 
ciation of Certified Public Accountants and the 
Michigan Society of Public Accountants, was 
held November 19, 1931, at Detroit. The 
accountants were welcomed to the city by 
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Frank Murphy, mayor of Detroit, and at the 
morning session heard addresses by L. Dudley 
Stafford, district manager of the American Ap- 
ptaisal Company, on “Depreciation, appreci- 
ation or both,” and Professor David A. Him- 
melblau of Northwestern University on ‘“Cur- 
rent thoughts for accountants’ certificates.” At 
the afternoon session forum discussion fol- 
lowed addresses by Walker D. Hines, former 
director of the United States Railroad Admin- 
istration, on “The effect of proposed railroad 
consolidations” and by L. P. Alford, vice- 
president of the Ronald Press Company, on 
“The accountant’s place in management.” 
Paul W. Pinkerton acted as toastmaster at the 
banquet in the evening and an address on a 
non-technical subject was delivered by Anne 
Campbell. 


Mississippi Society Elects Officers 


At a meeting of the Mississippi Society of 
Certified Public Accountants, held November 
16th, the following officers were elected for 
the current year: Roy C. Brown, president; 
C. E. Powell, vice-president; Stewart J. 
Parker, secretary, and Glenn M. Goodman, 
treasurer. 


Missouri Society Cooperates with 
Tax Officers 


A committee of the Missouri Society of 
Certified Public Accountants has been codper- 
ating with the state auditor of Missouri in 
preparation of forms for state income-tax re- 
turns and the promulgation of regulations 
under the present state law. 

The president of the society states that the 
Missouri law contains several ambiguous and 
difficult provisions, the interpretations of which 
have caused some difficulty to the state officers. 
The accountants have been able to perform a 
constructive service in assisting the auditor and 
his staff, who have welcomed the aid which 
the society's committee offered. 

Richard S. Wyler is chairman of the com- 
mittee and the other members are Francis 
Brodie, Milton H. Carter, O. R. Abel, F. C. 
Belser, W. Mayors and L. W. Tracy. 

The committee on publicity, of which A. J. 
Saxer is chairman, has recommended to the 
directors that the society publish a quarterly 
bulletin, similar to those published by other 
state societies of certified public accountants. 
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International Affairs Discussed at 
New York State Society Dinner 


International finance and economics were 
discussed at the annual dinner of the New 
York State Society of Certified Public Ac- 
countants, December 7th, by George P. Auld, 
former accountant-general of the reparations 
commission, and Geoffrey Parsons, chief edi- 
torial writer of the New York Herald-Tribune. 
The dinner, which marked the thirty-fifth an- 
niversary of the New York state society, was 
served in the grand ballroom of the new Wal- 
dorf-Astoria hotel. About 450 people were 
present. Among the guests of honor were the 
Hon. Seabury C. Mastick, state senator, the 
Hon. Paul J. McCauley, assistant attorney- 
general of New York, the Hon. Thomas M. 
Lynch, president of the state tax commission, 
the Hon. William Bondy and the Hon. 
James Byrne, regents of the University of the 
State of New York, representatives of the 
bureau of internal revenue, educators and 
officers of associations of credit men and of 
accountants, including the president and secre- 
tary of the American Institute. 

Arthur H. Carter, president of the New 
York state society, acted as toastmaster. 

Both Mr. Auld and Mr. Parsons contended 
that German reparations must be cancelled or 
modified. Mr. Auld said that it is economical- 
Pf possible for Germany to pay the reparations 

ebt but that it would not be the part of wis- 
dom for the United States, to which the bulk 
of reparations payment is ultimately destined, 
to insist upon extraction of the war indemnity. 
He said that the total annual payments on ac- 
count of interallied debts to this country is 
negligible in comparison with the national in- 
come and that a burden which might stifle 
Germany's industry or aggravate ill will would 
in the end cause American losses for which 
debt payments could not compensate. 

Mr. Parsons chose as the title of his address, 
“Forces that transcend economics,” and he 
based his argument on emotional factors which 
he said are more likely to govern in inter- 
national affairs than the scientific principles of 
economics. He said that German reparations 
were arbitrarily fixed upon impulse of emotion- 
al forces, that their payment is resisted largely 
on account of the indignation of the German 
people and that abstract justice can not con- 
trol the sentiments which motivate human be- 
ings. In his opinion, the continued insistence 
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upon payments which are a severe burden to 
the German people and which they consider an 
exasperating indignity would be unwise, if not 
impossible, 

Musical entertainment was provided at in- 
tervals throughout the evening. The chair- 
man of the committee on arrangements for the 
dinner was Maurice E. Peloubet. 


Ohio Society of Certified Public 
Accountants 


CINCINNATI CHAPTER 

The Cincinnati chapter of the Ohio Society 
of Certified Public Accountants met November 
17th at the Hotel Metropole. New members 
of the chapter were welcomed and plans were 
discussed for the distribution of a register of 
Ohio certified public accountants to be pub- 
lished by the Ohio state board of accountancy. 


Oklahoma Society Elections 


At the annual meeting of the Oklahoma 
Society of Certified Public Accountants, held 
in conjunction with the four-state meeting of 
accountants at Shreveport, November 16th and 
17th, the following officers were elected for 
the current year: president, W. J. Law; secre- 
tary, Dwight Williams; treasurer, Paul W. 
Fitzkee; trustees, W. I. Nicholson, Jr., M. C. 
Fox, George H. Abbott, Charles A. Wright, 
Albert W. Cory, Burney R. Clack, M. B. 
Stewart, Ross T. Warner, Paul W. Fitzkee and 
Dwight Williams. Presidents of chapters are 
vice-presidents of the society. 


OKLAHOMA CiITy CHAPTER 


M. B. Stewart has been elected president of 
the Oklahoma City chapter of the Oklahoma 
Society of Certified Public Accountants; Tom 
Carey has been elected vice-president, and 
Albert W. Cory, secretary-treasurer. 


TULSA CHAPTER 
At the election of officers of the Tulsa 
chapter Ross T. Warner was named president; 
E. A. Clark, vice-president; Valdine Baker, 
secretary, and M. G. Eaton, treasurer. 


Pennsylvania Institute of Certified 
Public Accountants 


PHILADELPHIA CHAPTER 
The Philadelphia chapter of the Pennsyl- 
vania Institute of Certified Public Accountants 
recently inaugurated the practice of meeting at 
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weekly luncheons. Half-hour discussions of 
topics of current interest are a feature of these 
gatherings. 

The first meeting was addressed by William 
Lewis McGee, assistant secretary of banking 
for Pennsylvania, who discussed the method of 
liquidating insolvent banks. At the second 
luncheon meeting Frank S. Glendening dis- 
cussed the subject of use-and-occupancy insur- 
ance. At a recent luncheon meeting the time 
was devoted to round-table discussion of ques- 
tions raised at a joint meeting with the Robert 
Morris Associates. 

A regular monthly meeting of the Philadel- 
ae Chapter took place on November 16th. 

alter A. Staub, of New York, spoke on de- 
preciation of appreciated value. 


PITTSBURGH CHAPTER 

A dinner meeting of the Pittsburgh Chapter 
of the Pennsylvania Institute of Certified Pub- 
lic Accountants was held on December 2nd. 
The principal address of the evening, on prob- 
lems of the budget and municipal finance, was 
delivered by William A. Magee, former mayor 
of the city. 


Election of Officers of Texas Society 


Forrest Mathis was elected president of the 
Texas Society of Certified Public Accountants 
at a meeting held at Shreveport, Louisiana, 
November 16th. W. F. Carter, Jr., was elected 
vice-president, and H. T. Nelson, secretary- 
treasurer. The following directors were 
chosen: J. G. Bixler, E. R. Burnett, Ben F. 
Davis, J. E. Hutchinson, Jr., G. H. Morris, A. 
V. Seay and Clinton E. Smith. 
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Washington Accountants Represented 
in Drafting of Corporation Law 


The president of the state bar association of 
Washington has appointed a committee of at- 
torneys to draft a new corporation bill which 
may be presented at the next session of the 
Washington legislature. The Washington So- 
ciety of Certified Public Accountants offered 
its assistance to the committee, which invited 
the society to participate in the work. James 
M. McConahey has been appointed by the ac- 
countants’ society as a committee of one to sit 
with the bar association’s committee. Mr. Mc- 
Conahey is a member of the bar association, as 
well as the society of certified public account- 
ants. 


Wisconsin Society Meeting 


A regular monthly meeting of the Wiscon- 
sin Society of Certified Public Accountants was 
held on December 7th. D. W. Reynolds, in- 
ternal-revenue agent in charge at Milwaukee, 
discussed depreciation from the standpoint of 
federal income taxation and H. A. Sinclair 
spoke on the same subject from the point of 
view of the public accountant. Andrew Peter- 
son read a paper entitled “Inventory valua- 
tion,” which was followed by general discus- 
sion. 

A special committee has arranged a luncheon 
club, which meets on the first and third Thurs- 
day of each month. 


Robert Douglas & Co., Boston, announce 
the removal of their offices to 1 Federal street. 


Announcement has been made that Ira S. 
Harris has become associated with C. G. 
Morgan, Jr. & Co., of Dallas, Texas. 


Haskins & Sells, New York, announce that 
Percy R. Everett has been admitted to partner- 
ship in the firm. 


Lamb & Byers, Cincinnati, announce the re- 
moval of their offices to the First National 
Bank building. 

C. Weis & Co., New Orleans, have moved 
their offices to 927 Hibernia Bank building. 
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Scholefield, Wells & Co., of Ogden and Salt 
Lake City, Utah, announce a change in the firm 
name to Scholefield, Wells & Baxter, which in- 
volves no change in personnel of the firm. 


Scovell, Wellington & Co. announce the re- 
moval of their Syracuse office to 224 Harrison 
street. 


Dwight Williams announces the removal of 
his office to 811 First National Bank building. 


Thomas W. Byrnes, New York, spoke on 
stock-exchange practice and the stock-exchange 
uestionnaire before the accounting seminar of 
lumbia University on October 20th and 
October 27th respectively. 
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EMPLOYMENT EXCHANGE 


Following are qualifications of applicants 
for positions who may be approached through 
the employment exchange of the American In- 
stitute of Accountants: 

No. 39A—Member, American Institute of Account- 
ants. Certified public accountant. Many years’ 
experience in public accounting. Would prefer 
position in New York. Salary $5,000. 

No. 42A—Member, American Institute of Account- 
ants. Senior accountant with many years’ expeti- 
ence in public accounting. Salary $4,000. 

No. 57A—Member, American Institute of Account- 
ants. Age 39. Eight years’ experience in public 
accounting. Is interested in position as senior ac- 
countant. Now in Chicago. Salary open. 

No. 171A—Member, American Institute of Account- 
ants. Six years’ public accounting experience. 
Age 32. Salary $60 a week. 

No. 188A—Member, American Institute of Account- 
ants. Certified public accountant. Many years’ 
experience in public accounting and in managerial 
capacities. Residing in New York. Salary open. 

No. 319A—Member, American Institute of Account- 


ants. Age 31. Ten years’ public accounting ex- 
perience. Resides in New York. Salary $3,600 a 
year. 


No. 338A—Member, American Institute of Account- 
ants, and a certified public accountant. Has had 
13 years’ experience in public accounting. Desires 
position in New York at a salary of $3,600 
annually. 

No. 377A—Member, American Institute of Account- 
ants, and a certified public accountant. Age 45, 
with 15 years’ experience with public accounting 
firm and on own account. Salary open. Would 
like position in New York. 

No. 430A—Member, American Institute of Account- 
ants. Certified public accountant. Six years’ ex- 
perience with public accountants. Salary open. 

No. 439A—Member, American Institute of Account- 
ants. Certified public accountant. Nineteen years’ 
public accounting experience. Desires position in 
New York. Salary open. 

No. 69A—Associate, American Institute of Account- 


ants. Age 52. Twelve years’ public accounting 
experience. Would like position in New York or 
Boston. Salary $3,600. 


No. 223A—Associate, American Institute of Account- 
ants. Certified public accountant of Massachu- 
setts. Age 38. Five years’ public accounting ex- 
perience. Desires position in Boston, but will con- 
sider opening in any city. Salary open. 

No. 330A—Associate, American Institute of Account- 


ants. Certified public accountant. Age 43, with 
several years’ experience in public accounting. 
Salary open. 
No. 428A—Associate, American Institute of Account- 
ants. Several years’ public accounting experience. 
Residing in Iowa. Would prefer position in 
Minneapolis or St. Paul, but is willing to go any- 
where. Salary open. 
No. 446A—Associate, American Institute of Account- 
ants and certified public accountant. Has had over 
8 years’ experience in public accounting. Desires 
position in Boston. Salary $4,000. 
No. 495A—Associate, American Institute of Ac- 
countants. Certified public accountant. Several 
years’ public accounting experience. Salary open. 
No. 61A—Senior accountant. Certified public ac- 
countant of New York. Has had about 6 years’ 
experience in public accounting. Wishes position 
in New York. Salary $4,000. 
No. 64A—Senior accountant. Sixteen years’ public 
accounting experience. Wishes position in New 
York. Salary $75 a week. No objection to travel. 
No. 74A—Senior accountant with several years’ pub- 
lic accounting experience. Age 32. Salary $75 a 
week, 
No. 141A—Senior accountant. Age 48. Certified 
public accountant. About 15 years’ experience in 
public accounting. Salary open. 
No. 176A—Senior accountant. Thiry-nine years of 
age. Eight years’ experience in public accounting. 
Will accept position anywhere. Salary open. 
No. 253A—Senior accountant. Five years’ public ac- 
counting experience. Age 37. Residing in Ten- 
nessee. Desires position in northern city. Salary 
$250 a month. 
No. 427A—Senior accountant. Age 36, with 13 
years’ experience in public accounting. Desires 
position in New York. No objection to travel. 
Salary $5,200. 
No. 465A—Senior accountant with 9 years’ experi- 
ence in public accounting. Wishes position in 
New York. Salary $3,000 a year. 
No. 472A—Senior accountant. Age 39. Chartered 
accountant. Ten years’ public accounting experi- 
ence. Prefers position with private corporation. 
Resides in New York. Salary open. 
No. 476A—Senior accountant. Age 25. 
graduate. Certified public accountant. Three and 
one-half years’ public accounting experience. 
Residing in New York. Salary $3,000 a year. 
No. 480A—Senior accountant. Certified public ac- 
countant. Over 6 years’ public accounting experi- 
ence. Salary open. 


College 
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HERE AND THERE 


Reynold Blight, Los Angeles, addressed the 
Los Angeles high school on Armistice Day, 
and on December 2nd he spoke on Efficient 
office procedures before a Los Angeles 
Kiwanis club. Mr. Blight also addressed the 
Hollywood bar association, December 8th, on 
professional ethics. 


Elsa Doetsch, of Roland Park, Maryland, 
delivered an address before the vocational- 
guidance division of the department of educa- 
tion of Baltimore City, entitled ‘Choosing ac- 
countancy as a profession.” 


On October 15th Walter A. Levy delivered 
an address on New York state’s new inheri- 
tance law over radio station WNYC. 


Louis S. Goldberg, Sioux City, has been ap- 
pointed by the governor of Iowa as a member 
of a committee of four to codrdinate the audit 
of twenty institutions in Iowa. Mr. Goldberg 
recently addressed a meeting of the Retail As- 
sociation of Credit Men, held in Sioux City, 
on the gold standard. 


T. J. Hargadon has recently been appointed 
comptroller of the city of Clayton, Missouri, 
and has been instructed to prepare the budget 
for 1932. 


David Himmelblau, Chicago, delivered an 
address entitled “Depreciation a matter of 
policy” before the annual meeting of the So- 
ciety of Industrial Engineers held at Pittsburgh 
October 16th. Mr. Himmelblau has been 
serving as a director of the citizens’ association 
of Chicago. 


On November 19th, Myron A. Finke, New 
York, delivered an address, over radio station 
WNYC, entitled ‘Changes in federal and state 
income taxes.” 


Clyde A. Morwood, Springfield, Missouri, 
has been appointed chairman of a committee 
to modernize the accounting system of Greene 
county officers. 


O. W. Schleeter, of Charleston, addressed 
a meeting of the Orangeburg, South Carolina, 
Rotary club, September 22nd, on the public ac- 
countant’s place in the community. 


Louis E. Schotz, Paterson, New Jersey, 
served as chairman of the finance committee of 
the silk institute in conjunction with the re- | 
cent silk exposition and convention. 


At a meeting of the officers and members 
of the organized reserves, of the Third Corps 
Headquarters, United States Army, held at 
Baltimore, Louis C. Schulte, of Baltimore, 
spoke on the general activities of the public 
accountant and his place in the modern busi- 
ness world. 


Clifford I. Smith, Green Bay, delivered an 
address entitled ‘‘Commercial workers from the 
employer's viewpoint,” before the commercial 
teachers’ section of the Wisconsin State 
Teachers’ Association at a meeting held in 
Milwaukee, November 16th. 


J. Bryan Stephenson, of Albuquerque, spoke 
on accountancy as a vocation before students 
of the University of New Mexico on Novem- 
ber 27th. Mr. Stephenson was recently elected 
first vice-commander of Hugh A. Carlisle Post 
No. 13 of the American Legion. 


Herbert M. Temple, presided at a meeting 
of the St. Paul and Minneapolis chapter of the 
American Inter-professional Institute, in ob- 
servance of Armistice Day. 


George A. Treadwell has been appointed a 
member of the — committee on model 
traffic ordinance of the New Orleans Chamber 


of Commerce. 


Clarence L. Turner, Philadelphia, was re- 
cently elected vice-chairman of the accountants’ 
division of the united campaign and chairman 
of the accountants’ division of the American 
Red Cross enrollment. 


Raymond D. Willard, of Boston, has been 
re-elected for the eleventh consecutive term as 
president of the Concord codperative bank, 
Concord, Massachusetts. Ys 
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Dwight Williams read an analysis of a \pro- 

sed Oklahoma income-tax law before a meet- 
ing of the Oklahoma tax research council at 
Oklahoma City on November 2nd. 


